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Trio of Former KPMG Auditors Charged in Tenet Scandal 
 

Washington (April 3, 2006) - Three former KPMG auditors settled charges of 
improper professional conduct for failing to properly complete the audit of Tenet 
Healthcare Corp.'s 2002 financial statements and them making changes to try and 
conceal their work.

Advertisement The three men neither admitted, nor denied, the findings of the 
Securities and Exchange Commission. They include:

●     Clete D. Madden, 45, of Dallas, the partner in charge of the Tenet audit; 
●     David L. Huffman, 40, of Apopka, Fla., the senior manager on the Tenet audit; and, 
●     Aron R. Carr, 30, of Dallas, a former KPMG manager. 

All three will not be allowed to work with public companies as accountants, though Huffman may 
apply for reinstatement after four years and Carr may apply for reinstatement after three years.

In October 2002, an analyst reported that Dallas-based Tenet had been exploiting the Medicare 
program, causing the company's market capitalization to drop by more than $11 billion, or 47 
percent.

A month later, the SEC said the Tenet audit team began altering the audit's working papers -- 
spending than 500 hours and changing more than 350 papers to create the false impression that the 
audit was complete when the report was issued.
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