
Update 5: Ex-Enron CEO Skilling, Prosecutor Spar - Forbes.com

 
 

  

 
Jump | Free Trial Issue Search  Quote 

    
U.S.  |  EUROPE  |  ASIA HOME PAGE FOR THE WORLD'S BUSINESS LEADERS

M e m b e r s h i p / L o g - i n 

    HOME     BUSINESS     TECHNOLOGY     MARKETS     ENTREPRENEURS     WORK     PERSONAL FINANCE     FORBESLIFE     LISTS     OPINIONS  

 
 
Home > News & Analysis  
  

E-mail | Comments | E-Mail Newsletters |  My Yahoo! | RSS
 

Associated Press  

Update 5: Ex-Enron CEO Skilling, Prosecutor Spar  
By KRISTEN HAYS , 04.19.2006, 04:24 PM  
 
Most Popular Stories
Celebrity Influence On Baby 
Names 
Best Sedans In 2006 
Extreme CEO Vacations 
Most Luxurious Credit Cards 
The Sabotage Workout 
 
Most Popular Videos
Spira Sneakers Spring For Big 
Time 
Faith In The Fed 
A Very Exclusive Club 
Rolling In Luxury 
Following The Rules 
 

Former Enron Corp. Chief Executive Jeffrey 
Skilling remained prickly in his seventh day on the 
witness stand in his criminal fraud and conspiracy 
trial Wednesday when repeatedly challenged about 
whether the energy giant was a risky trading 
company.  
 
The ex-CEO tried to give detailed denials when 
asked if he deliberately downplayed Enron's 
allegedly risky trading practices to investors.  
 
But federal prosecutor Sean Berkowitz repeatedly 
cut him off, seeking "yes" or "no" answers when 
the ex-CEO insisted the issues weren't so simple.  
 
"We're going to be here all day," a frustrated 
Skilling said after Berkowitz refused to let him 
elaborate on the nature of Enron's business and 
how it managed risk. "We're on fundamentally 

different planes here."  
 
Several jurors smiled during the dust-ups, as though amused at the sparring.  
 
The government contends that Skilling and his co-defendant, Enron founder Kenneth 
Lay, pointedly characterized Enron as a stable company with predictable growth rather 
than a trading company vulnerable to market volatility because Wall Street would be 
more bullish on the former. Lay is expected to testify next week.  
 
Kenneth Rice, once a top trader and former CEO of Enron's failed broadband unit, 
testified in February that Skilling led an effort in early 1999 to define Enron as a 
company with consistent growth because analysts who influence stock prices supported 
stability. Rice said Skilling told him Enron's stock would get "whacked" if the market 
perceived Enron as a trading company.  
 
Skilling maintained Wednesday his oft-repeated stance that Enron was indifferent to wild 
swings in commodity prices because it was an intermediary that packaged services for 
commodity buyers and sellers.  
 
"I didn't think 'trading company' reflected, in my view, what Enron was," Skilling said.  
 
"And you were communicating that to the marketplace, correct?" Berkowitz asked.  
 
"That's correct," the ex-CEO replied.  
 
His position appeared to contradict prosecution testimony from Timothy Belden, a former 
top Enron trader who ran the company's Western power trading desk.  
 
Belden told jurors Enron was primarily a trader and profited heavily from what he called 
California's "dysfunctional" market in the aftermath of electricity deregulation by correctly 
betting that prices would skyrocket. Belden said Enron pocketed almost $1 billion over 
nine months in late 2000 and the first half of 2001.  
 
Berkowitz asked if investors were concerned about whether Enron made the bulk of its 
profits from speculative trading in markets "going crazy" in California. "Yes or no," the 
prosecutor demanded.  
 
"Mr. Berkowitz, I think we tried very hard, very hard to communicate specifically the risk 
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