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SOX Whistleblower Protections Being Tested  
 

Washington (April 25, 2006) - Companies are fighting more than just the internal controls provisions 
of the Sarbanes-Oxley Act -- according to published reports, the whistleblower protections outlined 
under the law are also coming under fire in court.

Advertisement Since SOX was passed into law in 2002, about 750 people have filed complaints 
with the Department of Labor, saying they were retaliated against for bringing to 
light problems within their public company, whether directly to a superior within the company, or to 
someone outside. The number of cases has risen sharply, with about 150 being filed in the law's first 
year and the cases doubling again in the third year, according to a recent report in The Washington 
Post.

Most of those cases have been dismissed, with under 100 being settled and less than a handful of 
whistleblowers having won their cases.

The paper said that companies are working to protect themselves by requiring employees to sign 
mandatory arbitration contracts, so that if a problem does arrive, it isn't heard in federal court. In 
other pending cases, public companies are arguing that whistle-blowing protections should only be 
extended to complaints that somehow relate to preventing direct fraud against shareholders.

— WebCPA staff 

© WebCPA 2006. All rights reserved. Republication or redistribution of WebCPA content, including by caching, 
framing or similar means, is expressly prohibited without the prior written consent of WebCPA. 

Reprints of articles appearing in WebCPA, lend credibility to your corporate message and provide an independent 
endorsement of the news and information you want to share with your clients, prospects and employees. To 
order article reprints or for more information, contact Godfrey R. Livermore at (212) 803-8351.

www.WebCPA.com www.sourcemedia.com

http://www.webcpa.com/article.cfm?articleid=19924&print=yes4/25/2006 10:52:04 AM

mailto:godfrey.livermore@sourcemedia.com
http://www.webcpa.com/
http://www.sourcemedia.com/

	webcpa.com
	Web CPA


