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KPMG Makes Progress on Shelter Lawsuit
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Newark, N.J. (April 28, 2006) - KPMG moved a bit closer to putting another piece S-artis Arlee

of its tax shelter troubles in the past, filing court papers that more than 200 m
investors have agreed to a settlement in a class-action lawsuit against the
accounting firm and law firm Sidley Austin Brown & Wood LLP.
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Of the 284 eligible investors, 55 did opt out of the settlement, Advertisement

down slightly from the 64 individuals who had forced the parties

to shelve a $195 million settlement agreement in early February. With more than 80 percent of

eligible participants now on board, spokespeople for KPMG and lawyers at Milberg Weiss Bershad AOUERTISEHMENT
& Schulman said that the settlement should now move forward without additional problems.

The settlement covers four tax shelters offered by KPMG, which the Internal Revenue Service has
said are abusive and helped the 600 taxpayers who bought them avoid about $2.5 billion in
taxes. Investors opting out of the settlement can still pursue individual claims.

The two firms agreed to pay plaintiffs' legal fees of up to $30 million as part of the settlement.
KPMG, which sold the questionable tax shelters, will cover the bulk of the settlement, while
Chicago law firm Sidley Austin, which gave legal advice on the structures, will pay about 20
percent of the settlement.

KPMG admitted criminal wrongdoing in creating the tax shelters and agreed to pay $456 million in
penalties in September, as a grand jury in New York indicted more than a dozen former KPMG
executives and a lawyer for Sidley Austin. Former clients have since brought dozen of lawsuits
against KPMG.

— WebCPA staff
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Affordable Premier Document Management Software

IKE Office delivers the best in document management with plans starting at only $95/year. Easily index
scanned and application documents for fast retrieval. Includes client portals, remote access, do...

Business Development Platform for CPA firms
BizActions provides a comprehensive business development platform including: e-newsetters w/original
content, reports, online assessments, alerts, and marketing emails. Go to BizActions to sign-up fo...

Accounting Software Training & Support MAS 90 500
Provider of accounting software support, training and report writing services for Sage MAS 90, MAS 200 and
MAS 500 software.

America's Top 8 Experts Pick New Stocks for 2006

Get our Free Report featuring the top Stock Advisors in the World. For the first time ever, picks from 8 Stock
Gurus have been compiled by Newsletter Advisors into our newly released Spring 2006 Repo...

Aggressive Tax & Criminal Attorney
Tax Attorney David Jacquot, JD, LLM provides NATIONWIDE defense to businesses and individuals with IRS
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