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NEW YORK, Nov 6 (Reuters) - A former marketing executive of 
Ahold NV's (AHLN.AS: Quote, Profile, Research)(AHO.N: Quote, Profile, 
Research) U.S.-based food distribution unit lied about earnings to boost 
the company's profit and earn bonuses as part of an $800 million 
accounting fraud, a prosecutor told a jury in closing arguments on 
Monday. 

Mark Kaiser, who worked at Ahold's U.S. FoodService unit, was on trial 
for conspiracy, securities fraud and making false filings for his role in a 
scheme where prosecutors said he and others created fake promotional 
allowances owed by suppliers to meet company profit targets. 

"This was an astonishing degree of corruption at the highest levels of 
corporate America," Assistant U.S. Attorney Lawrence Gerschwer said at 
the close of Kaiser's month-long criminal trial in federal court in 
Manhattan. 

Ahold, which acquired Columbia, Maryland-based U.S. FoodService in 
2002, said on Monday it will sell the unit as it seeks to cut costs. The 
Dutch company, the world's fourth-biggest food-retail and food-service 
group by sales, is struggling to get back on track after its accounting 
scandal of 2003. 

Kaiser and U.S. FoodService's former 
chief financial officer Michael Resnick 
were charged for their alleged roles in the 
fraud in July 2004 by a Manhattan grand 
jury. Resnick pleaded guilty to a 
conspiracy charge on Sept. 18. 

Prosecutors sought to prove their case 
against Kaiser using testimony from 
cooperating witnesses who were 
Resnick's co-conspirators, testimony from the company's auditors and 
documents. 

But Resnick's attorney, Richard Morvillo, said the case should be decided 
on the credibility of the government's witnesses. He singled out the 
testimony of Timothy Lee, a former U.S. FoodService purchasing 
executive, who Morvillo said lied to the jury. 

"He wasn't looking you in the eye and telling you the truth," Morvillo said, 
adding that Lee should be blamed for the fraud. Lee and another former 
U.S. FoodService executive, William Carter, pleaded guilty to criminal 
securities fraud in July 2004. 

U.S. prosecutors also brought criminal charges against 16 of the food-
service company's suppliers for their role in the fraud that caused U.S. 
FoodService and Ahold to overstate earnings by about $800 million from 
2000 to 2003, according to the government. More than a dozen have 
pleaded guilty. 

On Sept. 28, government attorneys said they would not prosecute Ahold 
NV for any role in the accounting fraud. Ahold has entered into a $1.1 
billion settlement with investors.  
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