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Martha Stewart to pay $5 min to settle class action suit

By Gabriel Madway
Last Update: 2:27 PM ET Nov 8, 2006

SAN FRANCISCO (MarketWatch) -- Martha Stewart will pay $5 million to settle a class action lawsuit related to her
securities-fraud trial, Martha Stewart Living Omnimedia Inc. said Wednesday in a filing with the Securities and
Exchange Commission. Martha Stewart Living plans to pay roughly $15 million of the $30 million total, and the
company expects its insurers to pay about $10 million. The New York-based company said last month it recorded an
$18.2 million litigation-reserve charge to cover the costs of settling the lawsuit. Stewart was convicted in March 2004
on four charges of obstructing justice and lying to prosecutors in connection with her sale of ImClone Systems Inc.
(IMCL ) shares. Earlier this year, Stewart settled civil insider-trading charges with the Securities and Exchange
Commission, agreeing to $195,000 in fines, a five-year ban on serving as a director of a public company.
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